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CONFIDENTIAL TAIPEI 05867 

E.O. 11652: GDS 
TAGS: EAIR, ETRD, TW 

SUBJECT: MCDONNELL-DOUGLAS/AIRBUS INDUSTRIE COMPETITION 
FOR SALES IN TAIWAN 

REF: TAIPEI 5866 

1 . MCDONNELL-DOUGLAS (MDC) REPRESENTATIVE INFORMED 
EMBASSY AUGUST 31 OF RECEIPT OF TELEX FROM WASHINGTON 
OFFICE REPORTING THAT EXPORT-IMPORT BANK HAS APPROVED 
PRELIMINARY COMMITMENT ON SALE OF DC-10'S TO CHINA AIR 
LINES. ACCORDING TO MDC, BANK IS WILLING TO FINANCE 

90 OF SALE, FOR 10 YEARS, WITH INTEREST RATE OF 8-1/4 
PLUS 1/2 OF 1 COMMITMENT FEE. BANK ALSO SEPARATELY 
HAS TOLD MDC THAT IT MIGHT BE WILLING TO OFFER EVEN 
MORE ATTRACTIVE TERMS IF IT HAS HARD EVIDENCE THAT 
AIRBUS INDUSTRIE TERMS ARE BETTER THAN TERMS IN 
PRELIMINARY COMMITMENT. 

2. MDC HAS ALREADY NOTIFIED CHINA AIR LINES OF BANK'S 
POSITION AND IT WISHES EMBASSY TO DO LIKEWISE WITH CROC. 

IN THIS CONNECTION EMBASSY WOULD APPRECIATE CONFIRMATION 
SOONEST OF INFORMATION CONTAINED TELEX. UNGER 

CONFIDENTIAL 
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